Proposed Earned Income Tax Levy
Frequently Asked Questions

What type of levy is being proposed?
The Board of Education is proposing a 0.75% earned income tax levy. If approved, this would

increase the current earned income tax from 0.50% to 1.25%. This levy applies only to earned
income and does not affect property values.

What is an earned income tax?
An earned income tax is based on wages and salaries people receive from a job, including pay
from hourly work or a salary. It does not apply to things like Social Security income, pensions, or
investment earnings.

In communities that use an earned income tax for school funding:
e Residents who work pay based on what they earn
e The amount paid goes up or down with income
e |t spreads the cost more evenly between homeowners and renters
e |t does not increase property taxes

Because it is tied to income, an earned income tax can adjust as the local economy grows or
slows, unlike property taxes which are based on home values.

District financial challenges

Norton City Schools, like many districts across Ohio, has experienced declining state funding
alongside the expansion of Ohio’'s voucher program, which has redirected additional resources
away from public schools. These changes have created ongoing financial pressure on the
district.

The Board emphasizes the following key points regarding the proposed levy:
e [t will not reinstate Open Enrollment across the district.
e |t will not reverse or reimplement previous staffing reductions.
e [t will not eliminate the need for continued fiscal oversight and long term financial
planning.
e |t will not increase property taxes.

How much is the proposed levy going to affect me?
The proposed levy is 0.75%, which would increase the current earned income tax from 0.5% to a
total of 1.25%.

Earned Income Tax

Income Tax Cost Yearly

$50,000 0.0075 $375
$100,000 0.0075 $750
$200,000 0.0075 $1,500

Will this increase my property taxes?
No. This levy does not impact property taxes or home valuations.



Why not ask for another property tax levy?
Property taxes can rise sharply during reappraisal years, sometimes increasing by 10-20% or
more. Earned income typically grows at a slower and more predictable rate, making this option
more equitable for many residents.

Does this levy bring back Open Enroliment?
No. Approval of this levy would not reinstate Open Enrollment. The Board determined that
Open Enrollment funding did not keep pace with the cost to educate students.

Will staffing cuts be reversed if the levy passes?
No. Staffing reductions will not be reimplemented or reversed. Previous reductions were tied to
enrollment declines following the discontinuation of Open Enrollment.

Why does the district need additional revenue?
The district has seen reduced state funding and increased financial impact from Ohio’s
expanded voucher program, both of which have decreased resources available for public
education.

| thought the cuts would save enough money so the district wouldn't need a levy.
Reducing staff does help lower expenses, but it does not fully fix the larger issue the district is
facing. Over the past several years, state funding has been reduced and has not kept pace with
rising costs. Because of this, cuts alone are not enough to maintain long-term financial stability.

The graph below shows what the district’s finances could look like under three different
scenarios:

e Green line: No staff reductions and no levy

e Orange line: Staff reductions but no levy

e Blue line: Staff reductions combined with passage of the earned income tax levy

When a district runs out of cash, it becomes subject to state oversight. This can cause the state
to step in to closely monitor finances and, in the most serious situations, take control of district
operations.
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Why can’t the earned income tax levy be used to replace aging buildings?
Money from an earned income tax levy will be used for daily operating costs for things like
staffing, transportation, utilities, and instructional programs.

Building projects work differently. The bond issue that helped build our current high school in
2012 can only be used for construction and facility improvements and cannot be used for
day-to-day operating expenses.

Does this mean the district won't need to ask for money again in the future?
Not necessarily. Under Ohio law, school funding relating to property takes doesn’'t automatically
adjust for inflation, and state and federal funding levels can change over time. Because of that,
most school districts operate on funding cycles and eventually need to return to voters.

If the earned income tax levy passes, our hope is that the district would be able to operate for
approximately seven to eight years without needing to ask for additional operating funds.
However, this estimate could change either positively or negatively based on future state and
federal funding decisions and local economic conditions, such as the city attracting new or
larger businesses that would increase tax revenue and benefit both the school district and the
community.

It's also important to note that some of our older school buildings are nearing the end of their
life cycle. While the earned income tax levy helps with day-to-day operations, the Board of
Education expects the community will be asked to consider a separate bond issue in the future
to address building and facility needs.

How will the Board ensure fiscal responsibility?
The Board of Education continues to review expenditures, plan conservatively, and prioritize
resources to maintain educational quality while being responsible with taxpayer funds.

What is the goal of this levy?
The goal is to stabilize district finances and support a high quality education for all Norton City
School students without relying solely on repeated property tax increases.

Our commitment

The Board of Education is committed to providing a fiscally responsible, high-quality education
for all Norton City School students. This levy is intended to stabilize finances and allow the
district to plan responsibly for the future.

Charts are illustrative and intended to show general trends, not exact projections.



	Why can’t the earned income tax levy be used to replace aging buildings? 

